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The sketch on the cover is reproduced with the kind permission of Mr William A. (Bill) Durack. Bill, together with his
brother Kim, operated the original Kimberley Research Station during the period 1941 to 1944. Bill, who is an architect
and now aged 88, prepared the sketch in 1944 and presented copies to a number of people in Kununurra in June 2006.

His visit to Kununurra was at the invitation of Mr Kieran Kelly and members of the Balmoral Beach Club from Sydney in
support of the Patsy Durack Memorial Swim across Lake Argyle. This 61 kilometre swim crossed the site of the Duracks
original Argyle Downs homestead and raised approximately $100,000 for the Royal Flying Doctor Service. It established a
new record for a team relay in a fresh, open water swim in Australia.
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ANNUAL REPORT 2006

ORD RIVER DISTRICT CO-OPERATIVE LTD

Incorporated in Western Australia
on 17 August 1963

under the Companies (Co-operative) Act 1943-1994

NOTICE OF MEETING

Notice is hereby given that the Annual General Meeting of the members of the Co-operative will be held on 7 December
2006 at 7.30 pm in the board room at the Co-operative s office on Weaber Plains Road, Kununurra for the purpose of
transacting the following business:

Ordinary business:

Accounts and reports

To receive the Co-operative s financial report, the Directors report and the Auditor s report for the year ended 30 June
2006 and to consider and, if thought fit, to pass the following as an ordinary resolution:

That the Co-operative s financial report, the Directors report and the Auditor s report are approved and adopted.

Election of Directors

Nils John Buchanan and Paul Arthur Mock retire as Directors of the Co-operative through effluxion of time. Being eligible,
they offer themselves for re-election. There are two vacancies to be filled.

Special Notice:

In accordance with Article 86(g) of the Co-operative s Articles of Association nominations for the position of Director
must be in writing and left at the Co-operative s offices 11 clear days before the date of the meeting.

Appointment of auditors

In accordance with Article 134 of the Co-operative s Articles of Association, the members of the Co-operative at the annual
general meeting shall appoint the auditor and fix their remuneration.

The retiring auditors, KPMG, are eligible and offer themselves for reappointment.

(a) To consider and, if thought fit, to pass the following as an ordinary resolution:

That KPMG be re-appointed as the Co-operative s auditor.

(b) To consider and, if thought fit, to pass the following as an ordinary resolution:

That the remuneration of KPMG as the Co-operative s auditor be set at an estimated $62,000 (2005: $60,975 ).

Any other business:

To consider any other business which under the Articles of Association ought to be transacted at an Ordinary General
Meeting.

Members are entitled to appoint a proxy to attend and vote in their stead. A proxy vote form will be enclosed in the annual
report. Proxies must be returned to the registered office of the Co-operative not less than 24 hours prior to the holding of
the meeting.

Registered office Secretary
672 Weaber Plains Road J L Cullimore
KUNUNURRA WA 6743
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ORD RIVER DISTRICT CO-OPERATIVE LTD

ORD RIVER DISTRICT CO-OPERATIVE LTD

Incorporated in Western Australia
on 17 August 1963

under the Companies (Co-operative) Act 1943-1994

POSTAL ADDRESS SHARE REGISTER
PO Box 238 672 Weaber Plains Road
KUNUNURRA WA 6743 KUNUNURRA WA 6743

DIRECTORS AUDITORS
Robert John Boshammer KPMG
Nils John Buchanan Central Park
Gregory Scott Cummings 152 St George s Terrace
Lindsay Albert Innes (Chairman) PERTH WA 6000
Kimberley-Anne Kohan
Paul Arthur Mock
Darryl Ward Smith BANKERS

Westpac Banking Corporation
BROOME WA 6725
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Certificate by Directors

We, L A Innes and R J Boshammer, being two of the Directors of Ord River District Co-operative Ltd, do hereby certify on
behalf of the Board that, in our opinion, the accompanying statements of financial position are drawn up so as to exhibit a
true and fair view of the state of the company s and consolidated entity s affairs, and that, in our opinion, the statements of
financial performance are drawn up so as to exhibit a true and fair view of the results of the business of the company and the
consolidated entity for the year ended 30 June 2006 and that in our opinion the statements of cash flows are drawn up so as
to exhibit a true and correct view of the cash flows of the business of the company and the consolidated entity for the year
ended 30 June 2006.

In our opinion, there are reasonable grounds to believe that the Co-operative will be able to pay its debts as and when they
become due and payable.

L A INNES R J Boshammer
Director Director

Kununurra

9 November 2006

Secretary s Certificate

I, Joanne Louise Cullimore, Secretary of Ord River District Co-operative Ltd, hereby certify:

that the reserves and accumulated profits are being used in the business;

that the accompanying statements of financial performance, statements of financial position and statements of cash
flows of the company are to the best of my knowledge and belief, true in every particular; and

that the names, addresses and occupations of persons who are Directors of the company at the date of the statement are:

Nils John Buchanan, Robert John Boshammer, Gregory Scott Cummings, Lindsay Albert Innes, Paul Arthur
Mock, Darryl Ward Smith (farmers) of Kununurra, WA and Kimberley-Anne Kohan (accountant), of Perth, WA.

J L CULLIMORE
Secretary

Kununurra

9 November 2006
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Directors Report

The Board is pleased to present the 42nd annual report of the Ord River District Co-operative Limited.

PREAMBLE

Key Features of 2005 2006

Total revenue of $95m for the group ($97m in 2005)

An after tax profit for the group of $2,569m ($2.232m in 2005)

A full year fully franked dividend of 23.2 cents per share (23.0 cents per share in 2005)

An increase in total shareholder equity from $11.798m in 2005 to $13.278m in 2006.

Payment of $414,414 as discounts to trading shareholders in the agricultural division

Progression of the proposed company restructure with the convening and subsequent adjournment of an Extraordinary
General Meeting.

ORDCO AGRICULTURE

Although sales for the year were almost $2m below 2005 this reduction can be attributed in part to CJ Ord Sugar s decision
to sell molasses to Perth customers directly from the mill rather than through Ordco. This was disappointing as Ordco had
established the clientele and had put in place the supply logistics using isotainers (tank containers). The molasses business
had been in operation for 8 years and accounted for 4,500 to 6,000 tonnes of molasses sales per annum. In addition, the
withdrawal by Amcor of their representation arrangement with Ordco had a negative impact on earnings. A subsequent
arrangement with Visyboard should result in a recovery in the packaging earnings in future years. Other factors affecting
performance were the poor mango season, and a reduction in fungicide usage in sandalwood plantations.

Net profit before tax was $738,716 (2005: $892,485) and of this, $414,414 (2005: $429,263) was returned to trading
members as discounts during the financial year.

ORDCO FUEL

Sales for the year totalled $83.5m slightly ahead of 2005 ($82.9m). This was a pleasing result as new business more than
made up for the anticipated reduction in sales to Argyle Diamonds. The full year effect of the Argyle reduction however, is
likely to result in reduced sales in 2007 unless additional new business is identified.

During the year tenders were called for the supply of gasoil (diesel) into Wyndham. This resulted in a change in supplier
from Shell Singapore to a Korean company, Projector S.A. who source most of their gasoil through a large Korean refinery,
S-Oil Corporation. A three year supply contract was negotiated and the first cargo was delivered in February 2006. During
the financial year eight cargoes of fuel (62,790 tonnes) were imported.

WYNDHAM PORT

The Port business is a service related activity and profit is therefore not measured by way of sales and cost of goods sold.
The services are made up of reportable charges set by Government for such services as wharfage, pilotage and berthage
and non reportable charges which largely comprise stevedoring activities. Net profit before tax for the Port increased to
$847,784 (2005: $836,555) as a result of a review of increasing operating costs and negotiations leading to a commensurate
adjustment in the lease fee payable to the WA Government.
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Directors Report (continued)

Cargoes through the Port remain relatively static with the main imports comprising ammonium nitrate, fertilizer, bulk fuel
and general container freight while exports comprise live cattle, raw sugar, molasses and nickel concentrate. There have not
been any definitive decisions on the prospective iron ore mine or on the construction of new cattle yards.

COMPANY STRUCTURE

An Extraordinary General Meeting (EGM) was held on the 27th June 2006 to consider the conversion of Ord River District
Co-operative Limited to an unlisted public company.

The proposal envisaged the formation of a new co-operative for the purpose of continuing the agricultural business and the
movement of agricultural assets from the corporatised entity to the new co-operative assuming that the new co-operative
was, in fact, formed. At the meeting, an amendment was proposed which would result in a greater proportion of the assets
being moved to the new co-operative and ongoing access to storage assets in Wyndham being provided by way of a long
term lease at a nominal cost.

Post year end, this amendment to the resolutions has been analysed in great detail and has been found to be a viable
enhancement to the original restructure proposal. The EGM is likely to be reconvened in November 2006. The object of
the restructure is to create a mechanism whereby all shareholders will share in the wealth of the company and hold shares in
both a new co-operative and the entity created by corporatising ORDC. Those who no longer meet the trading threshold as
determined by the new co-operative will have their shares in the new co-operative cancelled and the shares paid out at a
value equivalent to the value of the assets transferred into the new co-operative. The ultimate aim is to repurchase the
shares of inactive members and reduce the number of shares held by active members to a common and relatively low
number. All shareholders will also hold shares in the corporatised entity and will have the ability to trade those shares at a
time of their choosing subject to the availability of a willing buyer.

In support of the concept and in view of some concerns being expressed about the work required to form a new co-
operative, the Board authorized senior staff to assist with this process. A new co-operative is expected to be registered in
early November 2006 and will have five currently practicing farmers as its founding directors. The articles and
memorandum of the new co-operative incorporate the key aspects of the anticipated new co-operative legislation.

On the 19th September 2006 a draft Co-operatives Bill 2006 was tabled in the WA Parliament. This draft (known as a
Green Paper) is now available for public comment until approximately 31st December 2006. The draft legislation has
incorporated all the anticipated changes to the way a co-operative will function in the future. In particular the draft bill
requires that an active membership register be maintained, that inactive shareholders have their shares cancelled and
repurchased or converted to debt and that the value paid for repurchased shares shall be the subscribed capital value of those
shares. In ORDC s case this will generally be $2.00 per share except for those shares issued at $3.50.

The proposed legislation emphasizes the importance of restructuring the company so that all shareholders can participate
either as active shareholders in the new co-operative or have their shares repurchased if they no longer trade.
Simultaneously, they will share in the wealth of the corporatised entity and will have the ability to trade their shares in a
market environment. In this way shareholders will obtain full value for their investment.

PREFERENCE SHARES

Immediately after year end an offer was made to repurchase a proportion of the preference shares on issue. Applications
were received from five shareholders for the repurchase of 121,150 shares. These shares were repurchased at a price of
$4.70 each. There are 390,867 preference shares remaining on issue. It is the Board s intention that these shares be
repurchased when cashflow permits in order to reduce the financing costs of the group.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Directors Report (continued)

DIVIDENDS AND DISCOUNTS

The Board has declared a final dividend for the year of 12 cents per share, making the total fully franked dividend for the
year 23.2 cents per share a total of $493,581 paid on ordinary shares (2005: $495,230). A dividend of $152,325 was paid
on preference shares (2005: $152,325). In addition, discounts of $414,414 were paid to trading shareholders (2005:
$429,263)

ORD STAGE 2

The Western Australian Government has called for expressions of interest for the Western Australian portion of Ord Stage 2
with a closing date of 31st December 2006.

It is to be hoped that suitable developer(s) will be found who have the patience and enthusiasm to work through what will
undoubtedly be a time consuming process prior to development commencing. The ever increasing costs associated with a
project of this scale will provide significant challenges to any developer who is reliant on commodity crops in the present
environment. Ultimately the level of project support for infrastructure from Government may determine whether Ord Stage
2 proceeds.

EVENTS SUBSEQUENT TO REPORTING DATE

Other than the matters discussed above, there has not arisen in the interval between the end of the financial year and the date
of this report any item, transaction or event of a material and unusual nature likely, in the opinion of the directors of the
Company, to affect significantly the operations of the consolidated entity, the results of those operations, or the state of
affairs of the consolidated entity, in future financial years.

It has been another very busy year for the group and I would like to thank my fellow Directors and the management for their
ongoing dedication to see the business prospers into the future.

L A Innes
Board Chairman
For the Board of Directors
Kununurra,

9 November 2006
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ANNUAL REPORT 2006

Income Statements
FOR THE YEAR ENDED 30 JUNE 2006

Consolidated The Company
Note 2006

$
2005

$
2006

$
2005

$

Revenue 3 94,588,118 96,653,940 11,110,149 12,398,269
Cost of sales 5 (86,205,751) (87,842,646) (6,369,849) (6,843,693)
Gross Profit 8,382,367 8,811,294 4,740,300 5,554,576

Other income 4 717,435 901,752 1,152,262 1,554,099
Depreciation and amortisation 6 (510,456) (566,820) (502,372) (540,677)
Personnel expenses 7 (3,182,567) (3,436,930) (2,950,427) (2,887,557)
Equipment maintenance and
running costs

(340,434) (826,916) (316,097) (632,714)

Other expenses (1,258,194) (1,470,547) (934,974) (1,186,287)
Write back of investment in and
loan to subsidiary - - 11,609 245,930

Results from operating
activities 3,808,151 3,411,833 1,200,301 2,107,370
Financial income 127,491 98,419 75,104 70,758
Financial expenses (395,292) (499,831) (91,238) (173,051)
Net financing costs 8 (267,801) (401,412)) (16,134) (102,293)

Profit before tax 3,540,350 3,010,421 1,184,167 2,005,077
Income tax expense 9(a) (970,837) (777,593) (171,682) (402,211)

Profit for the period 2,569,513 2,232,828 1,012,485 1,602,866

Dividends per ordinary share
(cents/share) 0,232 0,23

The income statements are to be read in conjunction with the attached notes.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Statements of Recognised Income and Expense
FOR THE YEAR ENDED 30 JUNE 2006

Consolidated The Company
2006

$
2005

$
2006

$
2005

$

Revaluation of listed investment (131,411) 287,195 (131,411) 287,195
Revaluation of plant and
equipment - 63,003 - -
Net income recognised directly
in equity (131,411) 350,198 (131,411) 287,195

Profit for period 2,569,513 2,232,828 1,012,485 1,602,866

Total recognised income and
expense for the period 2,438,102 2,583,026 881,074 1,890,061

The statements of recognised income and expense are to be read in conjunction with the attached notes.
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Balance Sheets
FOR THE YEAR ENDED 30 JUNE 2006

Consolidated The Company
Note 2006

$
2005

$
2006

$
2005

$

Current assets
Cash and cash equivalents 11 3,345,090 671,282 1,170,045 544,612
Inventories 12 13,882,185 9,939,264 2,159,826 1,948,181
Trade and other receivables 13 6,274,012 5,872,862 4,778,275 6,438,839
Total current assets 23,501,287 16,483,408 8,108,146 8,931,632

Deferred tax assets 9(d) 117,594 153,012 96,038 44,579
Other financial assets 14 1,011,610 1,143,020 1,012,610 1,144,020
Property, plant and equipment 15 4,477,950 5,150,775 4,450,019 4,995,664
Total non-current assets 5,607,154 6,446,807 5,558,667 6,184,263
Total assets 29,108,441 22,930,215 13,666,813 15,115,895

Liabilities
Current tax liability 9(c) 863,579 339,105 863,579 339,105
Interest bearing liabilities 16 2,120,000 6,579,431 - 1,332,999
Provisions 17 909,704 842,755 893,212 842,755
Trade and other payables 18 11,937,174 3,370,729 2,007,810 2,621,586
Total current liabilities 15,830,457 11,132,020 3,764,601 5,136,445
Total liabilities 15,830,457 11,132,020 3,764,601 5,136,445

Net assets 13,277,984 11,798,195 9,902,212 9,979,450

Equity
Contributed equity 19(a) 6,066,806 6,141,973 6,066,806 6,141,972
Reserves 19(b) 2,285,834 2,630,248 2,285,834 2,567,245
Retained profits 19(b) 4,925,344 3,025,974 1,549,572 1,270,233
Total equity 13,277,984 11,798,195 9,902,212 9,979,450

These balance sheets are to be read in conjunction with the attached notes.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Statements of Cash Flows
FOR THE YEAR ENDED 30 JUNE 2006

Consolidated The Company
Note 2006

$
2005

$
2006

$
2005

$
Cash flows from operating activities
Receipts in the course of operations 103,730,867 113,539,469 14,176,130 14,407,460
Payments in the course of operations (95,178,525) (113,945,393) (11,219,336) (13,043,664)
Interest received 127,491 98,419 75,104 70,758
Dividends received 60,072 41,359 60,072 41,359
Interest paid (395,292) (499,831) (91,238) (173,051)
Taxation paid (560,901) (293,302) (560,901) (293,302)
Net cash from operating activities 26(b) 7,783,712 (1,059,279) 2,439,831 1,009,560

Cash flows from investing activities
Proceeds from disposal of property,
plant and equipment 225,864 557,047 94,759 553,608
Acquisition of property, plant and
equipment (68,025) (202,825) (54,804) (171,040)
Loans to controlled entity - - 286,959 (969,610)
Net cash from investing activities 157,839 354,222 326,914 (587,042)

Cash flows from financing activities
Proceeds from the issue of shares 2,200 2,050 2,200 2,050
Dividends paid (733,146) (248,371) (733,146) (248,371)
Lease payments - (28,332) - (28,332)
Payments for shares repurchased (77,367) (77,927) (77,367) (77,927)
Repayment of bills of exchange (440,000) (440,000) - -
Repayment of debentures (1,332,999) - (1,332,999) -
Net cash from financing activities (2,581,312) (792,580) (2,141,312) (352,580)

Net increase in cash and cash
equivalents

26(a) 5,360,239 (1,497,637) 625,433 69,938

Cash and cash equivalents at 1 July (2,015,150) (517,513) 544,612 474,674

Cash and cash equivalents at 30 June 3,345,089 (2,015,150) 1,170,045 544,612

The statements of cash flows are to be read in conjunction with the attached notes.
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Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

The financial report is a general-purpose financial report that has been prepared in accordance with Australian
Accounting Standards ( AASBs ) adopted by the Australian Accounting Standards Board ( AASB ) and the
Corporations Act 2001. International Financial Reporting Standards ( IFRSs ) form the basis of Australian
Accounting Standards ( AASBs ) adopted by the AASB, and for the purpose of this report are called Australian
equivalents to IFRS ( AIFRS ) to distinguish from previous Australian GAAP. The financial reports of the
consolidated entity and the Company also comply with IFRSs and interpretations adopted by the International
Accounting Standards Board

This is the consolidated entity s first financial report prepared in accordance with Australian Accounting
Standards, being AIFRS and IFRS, and AASB 1 First-Time Adoption of Australian Equivalents to International
Financial Reporting Standards has been applied. An explanation of how the transition to AIFRS has affected
the reported financial position, financial performance and cash flows of the consolidated entity and the
Company is provided in note 27.

(b) Basis of Preparation

The financial report is presented in Australian dollars. The entity has elected to early adopt the following
accounting standards and amendments:

AASB 119 Employee Benefits (December 2004)
AASB 2004-3 Amendments to Australian Accounting Standards (December 2004) amending AASB 1 First
time Adoption of Australian Equivalents to International Financial Reporting Standards (July 2004), AASB
101 Presentation of Financial Statements and AASB 124 Related Party Disclosures
AASB 2005-1 Amendments to Australian Accounting Standards (May 2005) amending AASB 139
Financial Instruments: Recognition and Measurement
AASB 2005-3 Amendments to Australian Accounting Standards (June 2005) amending AASB 119
Employee Benefits (either July or December 2004)
AASB 2005-4 Amendments to Australian Accounting Standards (June 2005) amending AASB 139
Financial Instruments: Recognition and Measurement, AASB 132 Financial Instruments: Disclosure and
Presentation, AASB 1 First-time Adoption of Australian Equivalents to International Financial Reporting
Standards (July 2004), AASB 1023 General Insurance Contracts and AASB 1038 Life Insurance Contracts
AASB 2005-5 Amendments to Australian Accounting Standards (June 2005) amending AASB 1 First time
Adoption of Australian Equivalents to International Financial Reporting Standards (July 2004), and AASB
139 Financial Instruments: Recognition and Measurement
AASB 2005-6 Amendments to Australian Accounting Standards (June 2005) amending AASB 3 Business
Combinations
AASB 2006-1 Amendments to Australian Accounting Standards (January 2006) amending AASB 121 The
Effects of Changes in Foreign Exchange Rates (July 2004)
UIG 4 Determining whether an Arrangement contains a Lease
UIG 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation
Funds
UIG 7 Applying the Restatement Approach under AASB 129 Financial Reporting in Hyperinflationary
Economies
UIG 8 Scope of AASB 2.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Basis of Preparation (Continued)

Issued standards not early adopted

The following standards and amendments were available for early adoption but have not been applied by the
consolidated entity in these financial statements:

AASB 7 Financial instruments: Disclosure (August 2005) replacing the presentation requirements of
financial instruments in AASB 132. AASB 7 is applicable for annual reporting periods beginning on or after
1 January 2007
AASB 2005-9 Amendments to Australian Accounting Standards (September 2005) requires that liabilities
arising from the issue of financial guarantee contracts are recognised in the balance sheet. AASB 2005-9 is
applicable for annual reporting periods beginning on or after 1 January 2006
AASB 2005-10 Amendments to Australian Accounting Standards (September 2005) makes consequential
amendments to AASB 132 Financial Instruments: Disclosures and Presentation, AASB 101 Presentation of
Financial Statements, AASB 114 Segment Reporting, AASB 117 Leases, AASB 133 Earnings per Share,
AASB 139 Financial Instruments: Recognition and Measurement, AASB 1 First-time Adoption of
Australian Equivalents to International Financial Reporting Standards, AASB 4 Insurance Contracts, AASB
1023 General Insurance Contracts and AASB 1038 Life Insurance Contracts, arising from the release of
AASB 7. AASB 2005-10 is applicable for annual reporting periods beginning on or after 1 January 2007.

The Company plans to adopt AASB 7, AASB 2005-9 and AASB 2005-10 in the 2007 financial year. The
initial application of AASB 7 and AASB 2005-10 is not expected to have an impact on the financial results of the
Company as the standard and the amendment are concerned only with disclosures.

The initial application of AASB 2005-9 could have an impact on the financial results of the Company as the
amendment could result in liabilities being recognised for financial guarantee contracts that have been provided
by the Company. However, the quantification of the impact is not known or reasonably estimable in the current
financial year as an exercise to quantify the financial impact has not been undertaken by the Company to date.

The following standards and amendments have been issued and are available for early adoption at reporting date.
However, they have not been early adopted as they are not applicable to the Company and have no impact on its
financial results:

AASB 2006-2 Amendments to Australian Accounting Standards (March 2006)
UIG 6 Liabilities arising from participating in a Specific Market-Waste Electrical & Electronic Equipment

The financial report is prepared on the historical cost basis except that the following assets and liabilities are
stated at their fair value: derivatives financial instruments, financial instruments held for trading, financial
instruments classified as available-for-sale, biological assets and investment property.

The preparation of a financial report in conformity with Australian Accounting Standards requires management
to make judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates. These accounting policies have
been consistently applied by each entity in the consolidated entity.
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Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Basis of Preparation (Continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The accounting policies set out below have been applied consistently to all periods presented in the consolidated
financial report and in preparing an opening AIFRS balance sheet at 1 July 2004 for the purposes of the
transition to Australian Accounting Standards AIFRS.

The accounting policies have been applied consistently by all entities in the consolidated entity.

(c) Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Company. Control exits when the Company has the power, directly or
indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities.
In assessing control, potential voting rights that presently are exercisable or convertible are taken into account.
The financial statements of subsidiaries are included in the consolidated financial statements from the date that
control commences until the date that control ceases.

Associates are those entities in which the consolidated entity has significant influence, but not control, over the
financial and operating policies. The consolidated financial statements includes the consolidated entity s share of
the total recognised gains and losses of associates on an equity accounted basis, from the date that significant
influence commences until the date that significant influence ceases. When the consolidated entity s share of
losses exceeds its interest in an associate, the consolidated entity s carrying amount is reduced to nil and
recognition of further losses is discontinued except to the extent that the consolidated entity has incurred legal or
constructive obligations or made payments on behalf of an associate.

In the Company s financial statements, investments in associates are carried at fair value, with resulting
revaluation gains and losses recognised in equity. The fair value of investments in listed shares of associates, is
their current market value at the balance sheet date.

Transactions eliminated on consolidation

Intragroup balances and any unrealised gains and losses or income and expenses arising from intragroup
transactions, are eliminated in preparing the consolidated financial statements.

Unrealised gains arising from transactions with associates and jointly controlled entities are
eliminated to the extent of the consolidated entity s interest in the entity with adjustments made to the
Investment in associates and Share of associates net profit accounts.

Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment. Gains and losses are recognised as the contributed assets are consumed or sold by the
associates and jointly controlled entities or, if not consumed or sold by the associate or jointly controlled entity,
when the consolidated entity s interest in such entities is disposed of.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Revenue Recognition

Revenues are recognised at fair value of the consideration received net of the amount of goods and services tax
(GST) payable to the taxation authority. Exchanges of goods or services of the same nature and value without
any cash consideration are not recognised as revenues.

Sales of goods
Sales revenue comprises revenue earned (net of returns, discounts and allowances) from the provision of
products or services to entities outside the consolidated entity. Sales revenue is recognised when control of goods
passes to the customer.

Revenue from rendering of services
Revenue from the rendering of services is recognised when the fee in respect of services is receivable.

Interest revenue
Interest revenue is recognised as it accrues, taking into account the effective yield on the financial asset.

Dividends
Dividend revenue is recognised net of any franking credits.

Revenues from distributions from controlled entities is recognised by the parent entity when they are declared by
the controlled entities. Revenues from dividends from associates and other investments is recognised when
dividends are received.

Sale of non-current assets
The gross proceeds of asset disposals are included as revenue of the consolidated entity. The gain or loss on
disposal of assets is brought to account at the date an unconditional contract of disposal is agreed.

Any related balance in the asset revaluation reserve is transferred to the capital profits reserve on
disposal.

(e) Foreign Currency

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated to
Australian dollars at the foreign exchange rate ruling at that date. Foreign exchange differences arising on
translation are recognised in the income statement. Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.
Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are translated
to Australian dollars at foreign exchange rates ruling at the dates the fair value was determined.
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ANNUAL REPORT 2006

Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f) Derivative financial instruments

Current accounting policy

The consolidated entity uses derivative financial instruments to hedge its exposure to foreign exchange and
commodity (fuel price) price risks arising from operating, financing and investing activities. In accordance with
its policy, the consolidated entity does not hold or issue derivative financial instruments for trading purposes.
However, derivatives that do not qualify for hedge accounting are accounted for as trading instruments.

Derivative financial instruments are recognised initially at fair value. Subsequent to initial recognition,
derivative financial instruments are stated at fair value. The gain or loss on remeasurement to fair value is
recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting, recognition
of any resultant gain or loss depends on the nature of the item being hedged.

The fair value of forward exchange contracts is their quoted market price at the balance sheet date, being the
present value of the quoted forward price.

Comparative period policy

The consolidated entity is exposed to changes in interest rates, foreign exchange rates and commodity prices
from its activities. The consolidated entity uses the following derivative financial instruments to hedge these
risks: forward rate agreements and forward foreign exchange contracts. Derivative financial instruments are not
held for speculative purposes.

(g) Property, Plant & Equipment

Owned assets

Items of property, plant and equipment are stated at cost or deemed cost less accumulated depreciation (see
below) and impairment losses. The cost of self-constructed assets includes the cost of materials, direct labour,
the initial estimate, where relevant, of the costs of dismantling and removing the items and restoring the site on
which they are located, and an appropriate proportion of production overheads.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Property, Plant & Equipment (Continued)

Leased assets

Leases in terms of which the consolidated entity assumes substantially all the risks and rewards of ownership are
classified as finance leases. Other leases are classified as operating leases.

Finance leases are capitalised. A lease asset and a lease liability equal to the present value of the minimum lease
payments are recorded at the inception of the lease. Capitalised lease assets are amortised on a straight line basis
as described above. Lease liabilities are reduced by repayments of principal.

Payments made under operating leases are charged against profits in equal instalments over the accounting
periods covered by the lease term, except where an alternative basis is more representative of the pattern of
benefits to be derived from the leased property.

Depreciation

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of each
part of an item of property, plant and equipment. Land is not depreciated. The estimated useful lives in the
current and comparative periods are as follows:

Residential buildings 2%
Non-residential buildings 4%
Plant and equipment owned and leased 10% - 15%
Motor vehicles 10% - 15%
Furniture 10% 20%

The residual value, the useful life and the depreciation method applied to an asset are reassessed annually.

(h) Biological assets

Biological assets (fish stock) are stated at fair value less estimated point-of-sale costs, with any resultant gain or
loss recognised in the income statement. Point-of-sale costs include all costs that would be necessary to sell the
assets, excluding costs necessary to get the assets to market.

As the fair value of the asset is based on its present location and condition, the costs necessary to get the assets to
market is deducted from the market price in order to determine its fair value.
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Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Investments

Current accounting policy

Investments in debt and equity securities

Financial instruments held by the consolidated entity are classified as being available-for-sale and are stated at
fair value, with any resultant gain or loss being recognised directly in equity, except for impairment losses and,
in the case of monetary items such as debt securities, foreign exchange gains and losses. When these
investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised
in profit or loss. Where these investments are interest-bearing, interest calculated using the effective interest
method is recognised in the income statement.

The fair value of financial instruments classified as held for trading and available-for-sale is their quoted bid
price at the balance sheet date.

Financial instruments classified as available-for-sale investments are recognised / derecognised by the
consolidated entity on the date it commits to purchase / sell the investments.

Comparative period policy

Investments in other listed entities, other unlisted entities and debentures are measured at the lower cost and
recoverable amount. Investments in marketable securities held for the purposes of trading are measured at fair
value.

In measuring fair value, revaluation increments on a class of assets basis are recognised in the revaluation
reserve except that amounts reversing a decrement previously recognised as an expense are recognised as
revenues. Revaluation decrements are only offset against revaluation increments relating to the same class of
asset and any excess is recognised as an expense

(j) Trade and other receivables

Trade and other receivables are stated at their amortised cost less impairment losses.

(k) Inventories

Inventories comprising finished goods are carried at the lower of cost and net realisable value that is
established taking into account marketing, selling and distribution expenses.

Cost includes cost of purchase and indirect costs directly attributable to bringing the stock to its present
location and condition.

Net realisable value is determined on the basis of each inventory line s normal selling pattern and adjusted
where appropriate for obsolescence or potential unsaleability.
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ORD RIVER DISTRICT CO-OPERATIVE LTD

Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(l) Cash and cash equivalents

Cash and cash equivalents comprise cash balances, short term bills and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the consolidated entity s cash management are included as a
component of cash and cash equivalents for the purpose of the statement of cash flows.

(m) Impairment

The carrying amounts of the consolidated entity s assets, other than biological assets, inventories and deferred
tax assets, are reviewed at each balance sheet date to determine whether there is any indication of impairment. If
any such indication exists, the asset s recoverable amount is estimated.

For goodwill, assets that have an indefinite useful life and intangible assets that are not yet available for use, the
recoverable amount is estimated at each balance sheet date.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. Impairment losses are recognised in the income statement, unless an asset has previously
been revalued, in which case the impairment loss is recognised as a reversal to the extent of that previous
revaluation with any excess recognised through profit or loss

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in equity and
there is objective evidence that the asset is impaired, the cumulative loss that had been recognised directly in
equity is recognised in profit or loss even though the financial asset has not been derecognised. The amount of
the cumulative loss that is recognised in profit or loss is the difference between the acquisition cost and current
fair value, less any impairment loss on that financial asset previously recognised in profit or loss.

(i) Calculation of recoverable amount

The recoverable amount of the consolidated entity s investments in receivables carried at amortised cost is
calculated as the present value of estimated future cash flows, discounted at the original effective interest rate
(i.e. the effective interest rate computed at initial recognition of these financial assets). Receivables with a short
duration are not discounted.

Impairment of receivables is not recognised until objective evidence is available that a loss event has occurred.
Significant receivables are individually assessed for impairment. Impairment testing of significant receivables
that are not assessed as impaired individually is performed by placing them into portfolios of significant
receivables with similar risk profiles and undertaking a collective assessment of impairment. Non-significant
receivables are not individually assessed. Instead, impairment testing is performed by placing non-significant
receivables in portfolios of similar risk profiles, based on objective evidence from historical experience adjusted
for any effects of conditions existing at each balance sheet date.

The recoverable amount of other assets is the greater of their fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. For an asset that does not generate largely independent cash inflows, the recoverable amount is determined
for the cash-generating unit to which the asset belongs.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Impairment (Continued)

(ii) Reversals of impairment

Impairment losses, other than in respect of goodwill, are reversed when there is an indication that the impairment
loss may no longer exist and there has been a change in the estimate used to determine the recoverable amount.

An impairment loss in respect of goodwill is not reversed.

An impairment loss in respect of a held-to-maturity security or receivable carried at amortised cost is reversed if
the subsequent increase in recoverable amount can be related objectively to an event occurring after the
impairment loss was recognised

An impairment loss in respect of an investment in an equity instrument classified as available for sale is not
reversed through profit or loss. If the fair value of a debt instrument classified as available-for-sale increases and
the increase can be objectively related to an event occurring after the impairment loss was recognised in profit or
loss, the impairment loss shall be reversed, with the amount of the reversal recognised in profit or loss.

An impairment loss is reversed only to the extent that the asset s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

(iii) Derecognition of financial assets and liabilities

Current accounting policy

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

the rights to receive cash flows from the asset have expired
the consolidated entity retains the right to receive cash flows from the asset, but has assumed an obligation
to pay them in full without material delay to a third party; or
the consolidated entity has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in profit and loss.

Comparative period policy

A financial asset was derecognised when the contractual right to receive or exchange cash no longer existed. A
financial liability was derecognised when the contractual obligation to deliver or exchange cash no longer
existed.
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Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Share Capital

(i) Preference share capital

Preference share capital is classified as equity if it is non-redeemable and any dividends arediscretionary, or is
redeemable but only at the Company s option. Dividends on preference share capital classified as equity are
recognised as distributions within equity.

Preference share capital is classified as a liability if it is redeemable on a specific date or at the option of the
shareholders or if dividend payments are not discretionary. Dividends thereon are recognised in the income
statement as interest expense.

(ii) Repurchase of share capital

When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly
attributable costs, is recognised as a deduction from total equity.

(iii) Dividends

Dividends on redeemable preference shares are recognised as a liability and expressed on an effective interest
yield basis. Other dividends are recognised as a liability in the period in which they are declared.

(iv) Transaction costs

Transaction costs of an equity transaction are accounted for as a deduction from equity, net of any related
income tax benefit.

(o) Convertible notes

Current accounting policy

Convertible notes that can be converted to share capital at the option of the holder, where the number of
shares issued does not vary with changes in their fair value, are accounted for as compound financial
instruments. Transaction costs that relate to the issue of a compound financial instrument are allocated to the
liability and equity components in proportion to the allocation of proceeds. The equity component of the
convertible notes is calculated as the excess of the issue proceeds over the present value of the future interest
and principal payments, discounted at the market rate of interest applicable to similar liabilities that do not
have a conversion option. The interest expense recognised in the income statement is calculated using the
effective interest method.

To the extent that the liability element of a compound financial instrument was no longer outstanding at 1
July 2004, the date of transition to Australian Accounting Standards - AIFRSs, the amounts within equity that
are attributable to the equity and liability elements have not been identified separately.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Convertible notes (continued)

Comparative period policy

Converting financial instruments, such as converting preference shares, which must convert to ordinary
shares are classified as financial liabilities on initial recognition to the extent that holders are not exposed to
changes in fair value of the Company s ordinary shares.

Where the conversion rate is fixed at the time of issuing the instruments, the proceeds received are classified
as equity and related distributions as dividends.

Where the conversion rate is based on fair market value of the Company s ordinary shares at the date of
conversion, the proceeds received are classified as liabilities and related distributions as interest expense.

Other financial instruments

Where financial instruments, such as preference shares and convertible notes issued by the Company, give
rise to a contractual obligation to deliver cash to the holder, they are classified as liabilities to the extent of
the obligation.

Where financial instruments are redeemable at the option of the holder, redeemable at a fixed date or
perpetual instruments with cumulative interest obligations, the proceeds received are classified as a liability
and related distributions as interest expense.

Where financial instruments are redeemable but either the holder or the Company has an option to convert
them into ordinary shares of the Company, they are classified as compound instruments. The liability
component is measured as the present value of the principal and interest obligations, discounted at the
prevailing market rate for a similar liability that does not have an equity component. The residual of the net
proceeds received on issuing the instrument is classified as equity.

Interest expense on compound instruments is determined based on the liability component and includes the
actual interest paid to holders. The liability accretes over the life of the instruments to the original face value
if they are not previously converted. There are no dividends associated with the equity component.

Where financial instruments have no fixed maturity, are redeemable at the option of the Company and have
no cumulative interest obligations, the proceeds received are classified as equity and the related distributions
as dividends.

Where financial instruments have no fixed maturity and either the holder or the Company have the right to
require conversion at fixed reset dates to ordinary shares and the Company may elect to redeem for cash or
convert to ordinary shares, the proceeds received are classified as equity and the related distributions as
dividends.
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Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p) Interest bearing borrowings

Current accounting policy

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost with any difference
between cost and redemption value being recognised in the income statement over the period of the
borrowings on an effective interest basis.

Comparative period policy

Bank loans are recognised at their principal amount, subject to set-off arrangements. Interest expense is
accrued at the contracted rate.

Bills of exchange and notes payable are recognised when issued at the net proceeds received, with the
premium or discount on issue amortised over the period to maturity. Interest expense is recognised on an
effective yield basis.

(q) Employee Benefits

Defined contribution superannuation funds

Obligations for contributions to defined contribution superannuation funds are recognised as an expense in
the income statement as incurred.

Wages, salaries, annual leave, sick leave and non-monetary benefits

Liabilities for employee benefits for wages, salaries, annual leave and sick leave that are expected to be
settled within 12 months of the reporting date represent present obligations resulting from employees
services provided to reporting date, are calculated at undiscounted amounts based on remuneration wage and
salary rates that the consolidated entity expects to pay as at reporting date including related on-costs, such as
workers compensation insurance and payroll tax. Non-accumulating non-monetary benefits, such as medical
care, housing, cars and free or subsidised goods and services, are expensed based on the net marginal cost to
the consolidated entity as the benefits are taken by the employees.

Long service leave

The provision for employee entitlements to long service leave represents the present value of the estimated
future cash outflows to be made by the employer resulting from employees services provided up to the
balance date.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability

Dividends

A provision for dividends payable is recognised in the reporting period in which the dividends are declared
for the entire undistributed amount, regardless of the extent to which they will be paid in cash.

(s) Trade and other payables

Trade and other payables are stated at their amortised cost

Trade payables are non-interest bearing and are normally settled on 60-day terms.

(t) Expenses

(i) Operating lease payments

Payments made under operating leases are recognised in the income statement on a straight-line basis over
the term of the lease. Lease incentives received are recognised in the income statement as an integral part of
the total lease expense and spread over the lease term.

(ii) Finance lease payments

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding
liability. The finance charge is allocated to each period during the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

(iii) Net financing costs

Current accounting policy

Net financing costs comprise interest payable on borrowings calculated using the effective interest method,
interest receivable on funds invested, foreign exchange gains and losses, and gains and losses on hedging
instruments that are recognised in the income statement. Borrowing costs are expensed as incurred and
included in net financing costs.

Interest income is recognised in the income statement as it accrues, using the effective interest method.
Dividend income is recognised in the income statement on the date the entity s right to receive payments is
established. The interest expense component of finance lease payments is recognised in the income
statement using the effective interest method.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(u) Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in
the income statement except to the extent that it relates to items recognised directly in equity, in which case it
is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The following temporary differences are not provided for: initial recognition of
goodwill, the initial recognition of assets or liabilities that affect neither accounting nor taxable profit, and
differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at
the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Additional income taxes that arise from the distribution of dividends are recognised at the same time as the
liability to pay the related dividend.

Tax consolidation

The Company and its wholly-owned Australian resident entities have formed a tax-consolidated group with
effect from 1 April 2003 and are therefore taxed as a single entity from that date. The head entity within the
tax-consolidated group is Ord River District Co-Operative Ltd.

Current tax expense/income, deferred tax liabilities and deferred tax assets arising from temporary
differences of the members of the tax-consolidated group are recognised in the separate financial statements
of the members of the tax-consolidated group using the separate taxpayer within group approach by
reference to the carrying amounts of assets and liabilities in the separate financial statements of each entity
and the tax values applying under tax consolidation.

Any current tax liabilities (or assets) and deferred tax assets arising from unused tax losses of the subsidiaries
is assumed by the head entity in the tax-consolidated group and are recognised as amounts payable
(receivable) to (from) other entities in the tax-consolidated group in conjunction with any tax funding
arrangement amounts (refer below). Any difference between these amounts is recognised by the Company as
an equity contribution or distribution.
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1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(u) Income tax (Continued)

The Company recognises deferred tax assets arising from unused tax losses of the tax-consolidated group to
the extent that it is probable that future taxable profits of the tax-consolidated group will be available against
which the asset can be utilised.

Any subsequent period adjustments to deferred tax assets arising from unused tax losses as a result of revised
assessments of the probability of recoverability is recognised by the head entity only.

(v) Segment Reporting

A segment is a distinguishable component of the Company that is engaged either in providing products or
services (business segment), or in providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are different from those of other segments.

(w) Non-current assets held for sale and discontinued operations

Immediately before classification as held for sale, the measurement of the assets (and all assets and liabilities
in a disposal group) is brought up-to-date in accordance with applicable accounting standards. Then, on
initial classification as held for sale, non-current assets and disposal groups are recognised at the lower of
carrying amount and fair value less costs to sell.

Impairment losses on initial classification as held for sale are included in profit or loss, even when there is a
revaluation. The same applies to gains and losses on subsequent remeasurement

A discontinued operation is a component of the consolidated entity s business that represents a separate
major line of business or geographical area of operations or is a subsidiary acquired exclusively with a view
to resale.

Classification as a discontinued operation occurs upon disposal or when the operation meets the criteria to be
classified as held for sale, if earlier.

(x) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the taxation authority. In these circumstances, the
GST is recognised as part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable
from, or payable to, the ATO is included as a current asset or liability in the balance sheet.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of cash flows
arising from investing and financing activities which are recoverable from, or payable to, the ATO are
classified as operating cash flows.
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2 SEGMENT REPORTING

Segment information is presented in respect of the consolidated entity s business and geographical segments. The primary format, business segments, is based on the consolidated entity s
management and internal reporting structure.

Inter-segment pricing is determined on an arm s length basis. Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a
reasonable basis.

SEGMENT
INFORMATION

The Company Subsidiaries
Consolidated

Agricultural
Retail and Services Wyndham Port Total Aquaculture Fuel

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

Revenue outside group 7,761,531 9,047,697 3,348,618 3,350,572 11,110,149 12,398,269 4,082 1,384,219 83,481,514 82,871,452 94,588,118 96,653,940
Segment results

From trading 738,716 1,175,355 847,784 836,555 1,586,700 2,011,910 -35,936 -652,243 2,403,727 2,080,017 3,954,491 3,439,684
Less: Trading rebates -414,141 -429,263 -414,141 -429,263 -414,141 -429,263

Segment operating profit /
(loss)

324,575 746,092 847,984 836,555 1,172,559 1,582,647 -35,936 -652,243 2,403,727 2,080,017 3,540,350 3,010,421

Income tax 970,837 777,593
Net profit after tax 2,569,513 2,232,828
Segment assets 9,298,367 10,786,482 1,487,875 1,166,101 10,786,242 11,952,583 24,861 233,025 18,297,279 10,744,607 29,108,441 22,930,215

27



ANNUAL REPORT 2006

Notes to the Financial Statements
FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

Consolidated The Company
2006 2005 2006 2005

$ $ $ $

3. REVENUE

From the sale of goods 90,814,612 92,430,574 7,340,298 8,171,656
From rendering of services 3,773,506 4,223,366 3,769,851 4,226,613

Total revenues 94,588,118 96,653,940 11,110,149 12,398,269

4. OTHER INCOME

From operating activities
Commissions 89,460 94,082 89,460 94,082
Dividends from third parties 60,072 41,359 60,072 41,359
Foreign exchange profit - 3,636 - 3,636
Lease fuel terminal - - 142,454 -
Management fee - - 300,000 644,255
Property rentals 21,986 34,653 21,986 30,139
Storage income molasses 102,000 102,000 102,000 102,000
Storage income sugar 412,761 413,118 412,761 413,118

Sundry income 35,684 30,118 26,847 26,462
Net gain on disposal of property, plant
and equipment
- gross sale proceeds 225,864 557,047 94,759 553,608
- net book value on sale (230,392) (374,261) (98,077) (354,560)

Total other operating income 717,435 901,752 1,152,262 1,554,099

5. COST OF SALES
Changes in inventory (3,942,921) (5,581,168) (211,645) (448,329)
Merchandise purchases 89,734,531 92,994,551 6,166,353 6,862,759
Member discounts 414,141 429,263 414,141 429,263

Total cost of sales 86,205,751 87,842,646 6,369,849 6,843,693
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $

6 DEPRECIATION AND AMORTISATION

Depreciation of:
- computers 14,312 15,749 13,168 15,749
- furniture 8,887 8,687 8,834 8,537
- land 1,997 2,041 1,997 2,041
- motor vehicles 69,607 87,833 62,722 79,777
- non-residential buildings 208,594 208,038 208,594 208,038
- plant and equipment 203,884 241,297 203,882 223,360
- residential buildings 3,175 3,175 3,175 3,175

Total depreciation and amortisation 510,456 566,820 502,372 540,677

7. PERSONNEL EXPENSES

Includes the net expense for movement in
Provision for employee entitlements. 43,290 (24,379) 26,798 (29,907)

8. NET FINANCING COSTS

Interest income 127,491 98,419 75,104 70,758

Interest expense
- Bank overdraft 125,050 131,893 28 -
- Bills of exchange 158,047 184,887 - -
- Debentures 87,357 173,051 87,357 173,051
- Other interest 369 - 369 -

370,823 489,831 87,754 173,051

Financial expenses 24,469 10,000 3,484 -

Net financing (costs) (267,801) (401,412) (16,134) (102,293)

All non-company finance costs relate to the fuel division.
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $

9. INCOME TAX EXPENSE

Recognised in the income statement
(a) Current tax expense

Current year income tax expense 1,085,417 738,316 286,214 539,250
Deferred income tax adjustment (34,108) 180,952 (38,725) 4,636
Adjustments for prior years (80,472) (141,675) (75,807) (141,675)

Income tax expense in the income
statement 970,837 777,593 171,682 402,211

(b) Numerical reconciliation between
tax expense and pre-tax profit
Profit before tax 3,540,350 3,010,421 1,184,167 2,005,077

Income tax thereon using the domestic
Corporation tax rate of 30% (2005: 30%): 1,062,105 903,126 261,767 601,523
Increase in income tax expense due to the
following:

Gross-up imputation credits - 5318 - 5318
Imputation credits on dividends
received (18,022) (17,725) (18,022) (17,725)
Deferred tax adjustment 7,317 28,549 7,226 28,549

Decrease in income tax expensed due to:
Tax exempt revenues - - (3,483) (73,779)

1,051,400 919,268 247,488 543,886
Income tax over provided in prior year (80,563) (141,675) (75,804) (141,675)

Income tax expense on pre-tax net profit 970,837 777,593 171,682 402,211

(c) Current tax liabilities
Provision for current income tax
Movements during the year:
Balance at beginning of year 339,105 18,808 339,105 18,808
Income tax paid (560,865) (293,302) (560,865) (293,302)
Current years income tax expense 1,085,417 738,316 1,085,417 738,316
Under provision in prior year (78) (124,717) (78) (124,717)

Provision for income tax 863,579 339,105 863,579 339,105
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $

9. INCOME TAX EXPENSE (Continued)

(d) Deferred tax asset
Future income tax benefit
Future income tax benefits comprises
The estimate future benefit (at the
Current applicable tax rate of 30%)
on the following:

Property, plant and equipment 72,032 17,457 72,032 (65,142)
Trade debtors 21,000 21,000 21,000 21,000
Prepayments (4,015) - (458) -
Deductions for borrowing costs
and restructure costs 64,495 24,685 51,628 7,553
Listed shares (150,000) - (150,000) -
Employment benefits 84,510 71,474 79,513 71,474
Sundry creditors and accruals 29,572 18,396 22,323 9,695

Tax (assets)/liabilities 117,594 153,012 96,038 44,579

10. AUDITOR S REMUNERATION

Audit services

Audit and review of financial reports 60,175 46,480 37,175 23,005

Other services
Other assurance services 18,000 41,000 18,000 37,500
Taxation services 85,952 77,570 74,238 77,570

103,952 118,570 92,238 115,070

11. CASH AND CASH EQUIVALANTS

Bank balances 1,044,690 570,882 369,645 444,212
Call deposits 2,300,000 100,000 800,000 100,000
Cash on hand 400 400 400 400

Cash and cash equivalents in the statement
of cash flows 3,345,090 671,282 1,170,045 544,612
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $
12. INVENTORIES

Finished Goods
Agriculture products 2,159,826 1,948,181 2,159,826 1,948,181
Diesel fuel 11,722,359 7,991,083 - -

13,882,185 9,939,264 2,159,826 1,948,181

13. TRADE AND OTHER RECEIVABLES

Trade debtors 6,256,431 5,156,766 1,861,637 2,599,036
Less: Provision for doubtful debts (70,000) (70,000) (70,000) (70,000)
Prepayments 13,385 134,748 1,533 -
Sundry debtors 74,196 651,348 84,035 649,938

Total debtors 6,274,012 5,872,862 1,877,205 3,178,974

Loans to controlled entities
Loan to Lake Argyle Industries Pty Limited - - - 949,874 1,278,583
Less: Provision for diminution - - (928,167) (939,776)

Net loan to Lake Argyle Industries Pty Ltd 21,707 338,807
Loan to Ordco Fuel Pty Ltd - - 2,879,363 2,921,058

Total loans to controlled entities - - 2,901,070 3,259,865

Total trade and other receivables 6,274,012 5,872,862 4,778,275 6,438,839

14. OTHER FINANCIAL ASSETS

Other entities listed shares at market value 1,011,610 1,143,020 1,011,610 1,143,020
Unlisted shares in subsidiaries

Ordco Fuel Pty Ltd - - 1,000 1,000
Lake Argyle Industries Pty Ltd

- shares at cost - - 1,176,930 1,176,930
- provision for diminution in value - - (1,176,930) (1,176,930)

1,011,610 1,143,020 1,012,610 1,144,020

Lake Argyle Industries ceased operating in 2005. The sole activity in 2006 was the realisation of the
remaining assets in this subsidiary. During the current year revenue was $4,082 (2005:$1,398,275)
and the operating loss was $(35,936) (2005: $(652,243))
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15. PROPERTY, PLANT AND EQUIPMENT Consolidated Company
Freehold land and buildings Freehold land and buildings

Residential Non-
residential

Plant and
equipment

Total Residential Non-
residential

Plant and
equipment

Total

Cost
Balance at 1 July 2004 408,263 5,428,437 4,208,712 10,045,412 408,263 5,428,437 3,406,961 9,243,661
Acquisitions - 69,213 196,615 328,831 - 69,213 101,827 171,040
Disposals (298,000) (112,417) (669,714) (1,080,131) (298,000) (112,417) (60,038) (470,455)
Reclassifications - (889,490) 889,490 - - (889,490) 889,490 -
Balance at 30 June 2005 110,263 4,495,743 4,625,103 9,231,109 110,263 4,495,743 4,338,240 8,944,246
Acquisitions - 28,486 39,539 68,025 - 28,486 26,318 54,804
Disposals - - (458,941) (458,941) - - (201,034) (201,034)
Balance at 30 June 2006 110,263 4,524,229 4,205,701 8,840,193 110,263 4,524,229 4,163,524 8,798,016
Accumulated depreciation
Balance at 1 July 2004 50,858 1,070,532 3,097,994 4,219,384 50,858 1,070,532 2,402,406 3,523,796
Depreciation charge for the year 3,175 210,078 353,567 566,820 3,175 210,078 327,424 540,677
Depreciation written back on disposals (44,100) (37,028) (624,742) (705,870) (44,100) (37,028) (34,763) (115,891)
Reclassifications 1,750 817,104 (818,854) - 1,750 817,104 (818,854) -
Balance at 30 June 2005 11,683 2,060,686 2,007,965 4,080,334 11,683 2,060,686 1,876,213 3,948,582
Depreciation charge for the year 3,176 210,591 296,689 510,456 3,176 210,591 288,606 502,373
Depreciation written back on disposals - - (228,546) (228,546) - - (102,957) (102,957)
Balance at 30 June 2006 14,859 2,271,277 2,076,108 4,362,244 14,859 2,271,277 2,061,862 4,347,998
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15. PROPERTY, PLANT AND EQUIPMENT
(Continued)

Consolidated Company

Freehold land and buildings Freehold land and buildings
Residential Non-

residential

Plant and
equipment

Total Residential Non-
residential

Plant and
equipment

Total

Carrying amount reconciliation
Balance at 1 July 2004 357,405 4,357,905 1,110,718 5,826,028 357,405 4,357,905 1,004,555 5,719,865
Acquisitions - 69,213 196,615 328,831 - 69,213 101,827 171,040
Disposals (253,900) (75,389) (44,972) (374,261) (253,900) (75,389) (25,275) (354,564)
Depreciation charge for the year (3,175) (210,078) (353,567) (566,820) (3,175) (210,078) (327,424) (540,677)
Reclassifications - - - - 1,750 (72,386) 70,636 -
Balance at 30 June 2005 98,580 2,435,057 2,617,138 5,150,775 98,580 2,435,057 2,462,027 4,995,664
Acquisitions at cost - 28,486 39,539 68,025 - 28,486 26,318 54,804
Disposals at cost - - (458,941) (458,941) - - (201,034) (201,034)
Depreciation charge for the year (3,176) (210,591) (296,689) (510,456) (3,176) (210,591) (288,608) (502,373)
Depreciation written back on disposals - - 228,546 228,547 - - 102,958 102,957
Balance at 30 June 2006 95,404 2,252,952 2,129,593 4,477,950 95,404 2,252,952 2,101,663 4,450,019
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $

16. INTEREST BEARING LIABILITIES

Current
Bank overdraft - 2,686,432 - -
Bill of exchange 2,120,000 2,560,000 - -
Debentures - 1,332,999 - 1,332,999

2,120,000 6,579,431 - 1,332,999

Financing arrangements

The consolidated group has negotiated a flexible options finance facility of $8,500,000 (exclusive of the bills of
exchange facility) with its bankers which may be utilised by way of bank overdraft and other financing
instruments at the option of the group. The facilities are subject to annual review but are repayable on demand.
The group has utilised the available finance by way of bank overdraft facilities and letters of credit in the current
financial year.

The consolidated entity has access to the following lines of credit:

Bank overdraft facility

Approved limit 8,500,000 6,000,000 - -
Less: Utilised as at year end - (2,686,432) - -

Unutilised balance at year end 8,500,000 3,313,568 - -

The bank overdraft facilities are secured by registered mortgages over the assets of all companies in the
consolidated group. The bank overdrafts are repayable on demand and subject to annual review. Interest is
payable on the basis of a variable base rate plus a margin of 0.75%. The interest rate applicable at the year end
was 8.95% (2005: 8.70%). Interest is payable monthly.

Bills of exchange facility

Approved limit 2,120,000 2,560,000 - -
Less: Utilised as at year end (2,120,000) (2,560,000) - -

Unutilised balance at year end - - - -
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16. INTEREST BEARING LIABILITIES (Continued)

The bill facility is denominated in Australian dollars and is secured over all the assets of the consolidated group.
The yield rate on the commercial bill facility is fixed until 16th October 2006 at 6.05% (2005: 6.05%). Interest
on the bills is payable monthly. The bills are rolled over quarterly at which time repayments of $110,000 are
made in reduction of the liability.

Debentures

The debentures were redeemed on 31st December 2005. The interest rate payable on the debentures was 13% per
annum.

Letters of credit

Documentary letters of credit have been used in the current financial year in respect of the importation of fuel.
This facility does not attract an interest charge but there is a fixed document fee of $10,000 for each document.

Forward exchange contracts

The flexible options facility incorporates Forward Exchange Contract facilities that may be used in conjunction
with underlying commercial transactions, specifically the importation of fuel. The currency chosen is that of the
underlying commercial transaction (US dollars in the current financial year).

17. PROVISIONS

Consolidated The Company
2006 2005 2006 2005

$ $ $ $

Current
Discounts 222,682 205,326 222,682 205,326
Dividends 405,487 399,184 405,487 399,184
Employee entitlements 281,535 238,245 265,043 238,245

909,704 842,755 893,212 842,755

Non-Current
Employee entitlements - - - -

Total 909,704 842,755 893,212 842,755
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17. PROVISIONS (Continued)

Reconciliation for each class of provision

Consolidated The Company
Discounts Dividends Discounts Dividends

$ $ $ $

Carrying amount at 1st July 2005 205,326 399,184 205,326 399,184
Prior year discounts and dividends paid
during current year (205,326) (399,184) (205,326) (399,184)
Dividends and discounts declared but not paid 222,682 405,487 222,682 405,487
Provisions reversed during the current year - - - -

Carrying value at 30 June 2006 year end 222,682 405,487 222,682 405,487

18. TRADE AND OTHER PAYABLES

Trade payables 10,997,935 1,812,938 1,667,847 1,522,244
Inter entity loan (tax related) accounts - - - 119,846
Non trade payables and accruals 939,239 1,557,791 339,963 979,496

11,937,174 3,370,729 2,007,810 2,621,586

19. CAPITAL AND RESERVES

Attributable to equity holders

(a) Contributed equity
Issued and paid up ordinary capital

Number of shares 2,109,683 2,146,594 2,109,683 2,146,594
Amount 4,274,747 4,349,914 4,274,747 4,349,914

Issued and paid up preference capital
Number of shares 512,017 512,017 512,017 512,017
Amount 1,792,059 1,792,059 1,792,059 1,792,059

Issued and paid capital 6,066,806 6,141,973 6,066,806 6,141,973
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19. CAPITAL AND RESERVES (Continued)

Within the terms of its Articles of Association board policy provides for the repurchase of ordinary shares from
applicant members that have ceased trading with the co-operative and from those members that do not meet the
qualifying criteria to be regarded as active members of the co-operative. The repurchase of shares is at the
discretion of the board. Under the policy ordinary shares have been repurchased at the prices determined by the
board, being $4.40 per share in the current year (2005: $3.70 or $4.10). During the financial year the Company
made an offer to repurchase the shares of shareholders holding 5000 shares or less. In terms of that offer the
company bought back 37,411 shares at $4.40 per share for $164,608 which incorporated a fully franked (30%)
dividend of $1.20 - $1.40 per share ($87,241).

The redeemable preference shares were issued at $3.50 (this being the value per ordinary share at the time of
issue as determined by the board) with a five year term in 2004. The terms of these shares were revised in 2005
by way of a special resolution to specify that they may be redeemed or bought back at the option of the company
and that any shares not redeemed or bought back prior to maturity must be converted to ordinary shares on
maturity.

The company bought back 121,150 preference shares on July 7, 2006 for $569,405 representing a return of
capital of $424,025) at the issue price of $3.50 per share and a fully franked dividend of $145,380 ($1.20 per
share). After the buy back there were 390,867 preference shares on issue.

The value for redemption or conversion of the preference shares will be the value determined by dividing total
equity by total shareholding at maturity date as determined by the Chief Financial Officer or $3.50, whichever is
greater.

The terms of issue of the preference shares provide for a cumulative, preferent fully franked dividend of 8.50%
or such maximum rate as does not exceed one percentage point above the percentage dividend paid to ordinary
shareholders in any financial year.
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19. CAPITAL AND RESERVES (Continued)

(b) Reconciliation of movement in capital and reserves
Share capital Reserves

Ordinary Preference Total
Asset

revaluation
Capital profit

Capital
redemption

Retained
income

Total
Total equity

Consolidated
Balance at 1st July 2005 4,349,914 1,792,059 6,141,973 794,155 1,723,393 112,700 3,025,974 5,656,222 11,798,195
Dividends paid

Ordinary shares (580,821) (580,821) (580,821)
Preference shares (152,325) (152,325) (152,325)

Net profit for the current year 2,569,513 2,569,513 2,569,513
Revaluation adjustment on listed shares (131,411) (131,411) (131,411)
Revaluation of plant and equipment ( 63,003) 63,003 -
Shares bought back - -

Number : 37411 (2005:19585) (77,367) (77,367) - (77,367)
Shares issued for cash - -

Number : 500 (2005:500) 2,200 2,200 - 2,200
Deferred tax on listed shares (150,000) (150,000) (150,000)

4,274,747 1,792,059 6,066,806 449,741 1,723,393 112,700 4,925,344 7,211,178 13,277,984
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19. CAPITAL AND RESERVES (Continued)

(b) Reconciliation of movement in capital and reserves
Share capital Reserves

Ordinary Preference Total
Asset

revaluation
Capital profit

Capital
redemption

Retained
income

Total
Total equity

Company
Balance at 1st July 2005 4,349,914 1,792,059 6,141,973 731,152 1,723,393 112,700 1,270,233 3,837,478 9,979,451
Dividends paid - -

Ordinary shares (580,821) (580,821) (580,821)
Preference shares (152,325) (152,325) (152,325)

Net profit for the current year 1,012,485 1,012,485 1,012,485
Revaluation adjustment on listed shares (131,411) - (131,411) (131,411)
Shares bought back - -

Number : 37411 (2005:19585) (77,367) (77,367) - (77,367)
Shares issued for cash - -

Number : 500 (2005:500) 2,200 2,200 - 2,200
Deferred tax on listed shares (150,000) (150,000) (150,000)

4,274,747 1,792,059 6,066,806 449,741 1,723,393 112,700 1,549,572 3,835,406 9,902,212
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19. CAPITAL AND RESERVES (Continued)

(c ) Dividends
Ordinary shares Preference shares

Cents per
share

Total amount
Franking

percentage
Payment date

Cents per
share

Total amount
Franking

percentage
Payment date

Total
dividends

The following dividends were paid and provided:
2005

Interim dividend 11.50 248,371 100.00% 21-Feb-2005 248,371
Final dividend 11.50 246,859 100.00% 31-Aug-2005 29.75 152,325 100.00% 3-Aug-2005 399,184

495,230 152,325 647,555

2006
On shares repurchased 23.20 87,241 100.00% 9-Feb-2006 87,241
Interim dividend 11.20 240,419 100.00% 1-Mar-2006 240,419
Final dividend 12.00 253,162 100.00% 30-Aug-2006 29.75 152,325 100.00% 16-Aug-2006 405,487
Total dividend 580,822 152,325 733,147

Dividend franking account The Company
2006 2005

Franking credits available to shareholders of the Company for subsequent financial years
At 30% (2005: 30%) 1,986,181 2,116,520

The above available amounts are based on the balance of the dividend franking account at year end adjusted for:
(a) Franking credits that will arise from the payment of the current tax liability.

(b) Franking debits that will arise from the payment of dividends recognised as a liability at year end.
(c) Franking credits that will arise from the receipt of dividends recognised as receivables by the tax consolidated group at year end.
(d) Franking credits that the entity may be prevented from distributing in subsequent years.

The ability to utilise franking credits is dependent upon there being sufficient available profits to declare dividends.
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The Company
2006 2005

$ $
20. RELATED PARTIES

Key management personnel compensation
Short-term employee benefits 416,999 285,728
Post-employment benefits 25,031 18,772

442,030 304,500

Directors
The names of persons who were Directors of Ord River District Co-operative Ltd and its controlled entities at
any time during the financial period are as follows:

Messrs R J Boshammer, N J Buchanan, G S Cummings, N J Hughes, L A Innes, K Kohan, P A Mock and D W
Smith.

Consolidated The Company
2006 2005 2006 2005

$ $ $ $
Directors remuneration
Directors income

Total income paid or payable, or
otherwise made available, to all
Directors of the Company and its
controlled entities from the
Company or any related party 400,000 359,765 150,000 114,215

Amounts receivable from Directors
Included in trade debtors (see note 13) are
amounts owed by Directors, or entities in
which Directors have a significant interest.
The amounts relate to transactions made with
the Co-operative on normal trading terms and
conditions and have an aggregate amount of: 121,506 335,135 121,506 335,135

Shares held by Directors
Shares held by Directors or entities in which
they have a significant interest amounted to:

Ordinary - - 683,890 609,510
Preference - - 252,001 252,001

One of the Directors acquired 74,380 Ordinary shares in the financial year.
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $
20. RELATED PARTIES (Continued)

Directors of the company and their immediate
relatives own the following percentage interest
in the shares of the Company:

Ordinary 32.42% 28.39%
Preference 49.22% 49.22%

Directors of the Company and their
immediate relatives control the following
percentage voting rights in the Company
(Ordinary shares only): 16.80% 14.09%

(e) Debentures held by Directors
Debentures held by Directors or entities
in which they have a significant interest
amounted to: - 688,000

This represented a percentage debenture
holding of: - 51.61%

(f) Transactions with Directors
The terms and conditions of the
transactions with Directors or entities in
which they have a significant interest
were no more favourable than those
available to non Director related entities
on an arms-length basis.

Directors received the following
amounts during the financial year
(excluding directors remuneration):

Debenture interest 45,088 89,317 45,088 89,317
Ordinary shares dividends 150,329 139,951 150,329 139,951
Preference shares dividends 74,970 74,970 74,970 74,970
Trade discounts 103,126 98,281 103,126 98,281

The following percentage share of these
distributions was attributable to
Directors:

Debenture interest - - 51.61% 51.61%
Ordinary shares dividends - - 25.88% 28.26%
Preference shares dividends - - 49.22% 49.22%
Trade discounts - - 24.88% 22.90%
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Consolidated The Company
2006 2005 2006 2005

$ $ $ $
20. RELATED PARTIES (Continued)

(g) Director related parties

No Director has entered into a material
contract with the Company or any of its
controlled entities in the current financial year
and there were no such contracts involving
Directors interest at year end.

21. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Transactions and balances relating to wholly
owned controlled entities, Lake Argyle
Industries Pty Ltd and Ordco Fuel Pty Ltd, are
disclosed in the notes to the financial
statements. All such transactions are on
normal terms and conditions.

The company has provided unsecured and
interest free loans to its wholly owned entities
as follows:

Lake Argyle Industries Pty Ltd - - 950,033 1,072,979
Ordco Fuel Pty Ltd - - 2,846,029 2,898,383

- - 3,796,062 3,971,362

22. EMPLOYEE ENTITLEMENTS

The aggregate employee entitlements,
including on-costs are as follows:

Current portion
Employee entitlements provision 281,535 238,245 265,043 238,245

281,535 238,245 265,043 238,245

Number of employees 18 19 16 13

Superannuation contributions
Contributions are made by the Company and its controlled entities to various managed accumulation funds in
compliance with legal requirements.
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23. FINANCIAL INSTRUMENTS
Interest rate risk

Interest rate risk exposures
The consolidated entity s exposure to interest rate risk and the effective weighted average interest rate for the
various classes of financial assets and liabilities is set out below:

Weighted Floating Fixed interest maturing in: Non-
average Interest 6 months More than interest
interest rate or less 6 months bearing Total

rate $ $ $ $ $
2006
Financial assets
Cash 1.24% 3,344,690 - - 400 3,345,090
Other financial assets - - - - 1,011,610 1,011,610
Prepayments - - - - 13,385 13,385
Receivables 0.50% - 6,256,424 - 4,196 6,260,620

3,344,690 6,256,424 - 1,029,591 10,630,705

Financial liabilities
Bank overdraft 8.70% - - - - -
Bills of exchange 6.80% - 2,120,000 - - 2,120,000
Employee entitlements 5.00% - 281,535 - - 281,535
Payables and accruals - - - - 12,743,497 12,743,497

- 2,401,535 - 12,743,497 15,145,032

2005
Financial assets
Cash 2.67% 665,545 - - 5,737 671,282
Other financial assets - - - - 1,143,020 1,143,020
Prepayments - - - - 134,748 134,748
Receivables 0.87% - 5,028,633 - 709,481 5,738,114

665,545 5,028,633 - 1,992,986 7,687,164

Financial liabilities
Bank overdraft 8.70% 2,686,432 - - - 2,686,432
Bills of exchange 6.80% - 2,560,000 - - 2,560,000
Debentures 13.00% - 1,332,999 - - 1,332,999
Employee entitlements 5.00% - 238,245 - - 238,245
Payables and accruals - - - 4,314,344 4,314,344

2,686,432 4,131,244 - 4,314,344 11,132,020
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23. FINANCIAL INSTRUMENTS (Continued)

(a) Foreign exchange risk

The economic entity periodically enters into forward exchange contracts to hedge certain anticipated
purchase and sale commitments in foreign currencies (principally US dollars). Contracts of this nature are
regularly entered into in respect of the importation of fuel by Ordco Fuel Pty Ltd. The contract terms do not
exceed one year.

(b) Credit risk exposures

Credit risk represents the loss that would be incurred if counterparties failed to perform as contracted.

The credit risk on the financial assets other than investments of the consolidated entity which have been
recognised on the statement of financial position, is the carrying amount of those assets net of any provision
for doubtful debts.

The consolidated entity minimises credit risk by undertaking transactions with a large number of customer
and counterparties. The consolidated entity is not materially exposed to any individual customer.

(c) Net fair values

Net fair values approximate the carrying values as disclosed in the statements of financial position.

(e) Estimation of fair values

The following summarises the major methods and assumptions used in estimating the fair values of financial
instruments reflected in the table above.

Interest bearing loans and borrowings

Fair value is calculated based on discounted expected future principal and interest cash flows for all such
loans / borrowings that are regarded as non-current. All such loans and borrowings at the year end are
classified as current and valued at their notional amount.

Trade and other receivables / payables

The fair value of receivables/payables with a remaining life of less than one year is deemed to be the notional
amount. All other receivables / payables are discounted to determine fair value (at year end there were no
such receivables or payables).
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24. CONSOLIDATED ENTITIES

Ord River District Co-operative Limited is the parent entity that controls the following entities:

Ordinary share
Consolidated entity

Interest
2006 2005
% %

Lake Argyle Industries Pty Ltd 100 100
Ordco Fuel Pty Ltd 100 100

The controlled entities are incorporated in Australia.

Lake Argyle Industries has ceased trading.

25. SUBSEQUENT EVENTS

Subsequent to the balance sheet date the Company bought back 121,150 preference shares at $4.70 per share,
amounting to $569,405. This represented 23.66% of the total preference shares on issue. The price a which the
shares were bought back incorporated a fully franked (30%) dividend of $1.20 per share ($145,380).

26. RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES

(a) Reconciliation of cash

For the purpose of the statements of cash flows, cash includes cash on hand and bank overdraft. Cash as at
the end of the financial year as shown in the statements of cash flows is reconciled to the related items in the
balance sheet as follows:

Consolidated The Company
2006 2005 2006 2005

$ $ $ $

Cash assets 3,345,089 671,282 1,170,045 544,612
Bank overdraft - (2,686,432) - -

3,345,089 (2,015,150) 1,170,045 544,612

Increase / (decrease) in cash in period 5,360,240 (1,497,637) 625,433 69,938
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26. RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES (Continued)

Consolidated The Company
2006 2005 2006 2005

$ $ $ $
(b) Reconciliation of operating profit

/(loss) after income tax to net cash
provided by operating activities

Profit from ordinary activities
after income tax 2,569,513 2,232,828 1,012,485 1,602,866

Add/(less) items classified as
investing/financing activities:
(Profit)/loss on sale of non-current
asset
- property, plant and equipment 4,528 (182,786) 3,318 (199,047)

Add/(less) non-cash items:
Depreciation & amortisation 510,456 566,820 502,372 540,677
Increase / (decrease) in provision for
staff benefits 43,290 (24,379) 26,798 (24,379)
Increase / (decrease) in other provisions 23,659 (294,022) 23,659 (294,022)
Amounts set aside / (utilised) for
deferred tax (35,468) 163,998 (35,468) 163,998
Provision for diminution in investments - - (11,609) (192,590)

Net cash provided by /(used in)
operating activities before changes
in assets and liabilities 3,115,978 2,462,459 1,521,555 1,597,503

Change in assets and liabilities adjusted
for effects of purchase of controlled
entities during the year:
(Increase)/decrease in:

Trade debtors (1,099,665) 1,513,981 737,399 (405,386)
Other debtors 577,152 (792,889) 565,903 (803,479)
Prepayments 121,363 (91,124) (1,533) 25,732
Inventories (3,942,921) (4,826,044) (211,627) (448,323)
Trade and other creditors 8,566,443 354,041 (613,776) 723,216
Income tax payable/refundable 445,362 320,297 441,910 320,297

Net cash provided by/(used in)
operating activities 7,783,712 (1,059,279) 2,439,831 1,009,560
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27. EXPLANATION OF TRANSITION TO AIFRS

As stated in significant accounting policies note 1(a), these are the Company s first financial statements
prepared in accordance with AIFRS.

The policies set out in the significant accounting policies section of this report have been applied in
preparing the financial statements for the year ended 31 December 2005, the comparative information
presented in these financial statements for the year ended 31 December 2004 and in the preparation of an
opening AIFRS balance sheet at 1 January 2004 (the Company s date of transition).

In completing the process to identify differences between AIFRS and previous GAAP, no material
differences were identified. As a result no note or reconciliations of the transitional differences from the
previous GAAP to AIFRS have been presented.
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